AN ORDINANCE CREATING A NEW CHAPTER 50 IN THE MUNICIPAL CODE OF
THE TOWNSHIP OF READINGTON ENTITLED “SELF-INSURANCE FUND” TO
COMPLY WITH NEW JERSEY DEPARTMENT OF COMMUNITY AFFAIRS
REQUIREMENTS

Ordinance #22-2026

WHEREAS, it is the desire of the Township Committee to create a new chapter in the
municipal code thereof authorizing the creation of a self-insurance fund for dental benefits; and

WHEREAS, the addition of this section to the municipal code is in compliance with the
requirements of the New Jersey Department of Community Affairs and N.J.S.A. 40A: 10-6 et seq.;

and

NOW THEREFORE BE IT ORDAINED by the Mayor and Committee of Readington
Township as follows:

Section I

There is hereby established Chapter 50 in the municipal code of the Township of Readington
entitled “Self-Insurance Fund.”

Section 11

Section 50-1 is hereby created in Chapter 50 of the municipal code of the Township of
Readington and shall appear as follows (all text novel):

Section 50-1 Establishment of Fund.

There is hereby established, pursuant to in the Township of Readington, the Readington Township
Self-Insurance Fund for Dental Benefits.

Section II1

Section 50-2 is hereby created in Chapter 50 of the municipal code of the Township of
Readington and shall appear as follows (all text novel):

Section 50-2  Purpose of Fund.

The fund established in § 50-1 herein shall be to provide contributory or noncontributory
self-funded, or partially self-funded, dental benefits to Township employees, their dependents, or
both in accordance with rules and regulations of the Director of the Division of Local Government
Services in the Department of Community Affairs.

Section IV

Section 50-3 is hereby created in Chapter 50 of the municipal code of the Township of



Readington and shall appear as follows (all text novel):
Section 50-3  Appropriations.

The Township Committee of the Township of Readington shall appropriate such funds as are
necessary to accomplish the purposes for which the Readington Township Self-Insurance Fund for
Dental Benefits is established.

Section V

Section 50-4 is hereby created in Chapter 50 of the municipal code of the Township of
Readington and shall appear as follows (all text novel):

Section 50-4 Appointment of Commissioners.

The Township Committee shall appoint three Township officials, who may be members of the
governing body, to serve as Insurance Fund Commissioners. The Township Committee shall
appoint a person to serve as Secretary to the Commission who shall serve at the pleasure of the
Township Committee of the Township of Readington. The Township’s Health Insurance Broker
shall serve in an advisory capacity. The Commissioners shall hold office for two years or the
remainder of their term of office as officials, whichever shall be less, and until their successors
shall have been duly appointed and qualified. The Commissioners shall serve without
compensation. Vacancies in the office of Insurance Fund Commissioners caused by any reason
other than expiration of term as an official shall be filled for the unexpired term. Vacancies in the
position of Secretary shall be filled in the manner of the original appointment.

Section VI

Section 50-5 is hereby created in Chapter 50 of the municipal code of the Township of
Readington and shall appear as follows (all text novel):

Section 50-5 Powers and Authority of Commissioners.

A. Invest the fund and all additions and accretions thereto in such securities as they shall
deem best suited for the purposes of the fund;

B. Adopt rules and regulations for the control and investment of the fund;

C. Fix reasonable rates of premium for all insurance carried by the Insurance Fund, and shall
effect all insurance in the Insurance Fund or with any insurance company or companies
authorized to do business in this state;

D. Collect and incorporate into the fund employee contributions for dental benefits which are
made pursuant to applicable Township ordinances or contracts;

E. The Secretary to the Insurance Fund Commission shall be entrusted with the daily
operation of the Insurance Fund and shall submit a report to the Commissioners at least
once a month.



Section VII

Section 50-6 is hereby created in Chapter 50 of the municipal code of the Township of
Readington and shall appear as follows (all text novel):

Section 50-6 Continuation of Fund; Termination.

The fund shall continue from year to year without lapse until the self-fund insurance plan is
terminated by action of the governing body. In the event of such a termination, after payment of
all claims and expenses of the plan, any fund balance remaining shall revert to the Township’s
general fund.

Section VIII

All ordinances or parts of Ordinances inconsistent with this Ordinance are hereby repealed to
the extent of such inconsistency.

Section IX

If any section, paragraph, subdivision, clause or provision of this Ordinance shall be adjudged
invalid, such adjudication shall apply only to this section, paragraph, subdivision, clause or provision
and the remainder of this Ordinance shall be deemed valid and effective.

Section X

This ordinance shall take effect upon adoption and publication in the manner required by New
Jersey general law.

A TRUE COPY OF WHICH ORDINANCE IS PRINTED ABOVE WAS INTRODUCED AT THE
MEETING OF THE TOWNSHIP COMMITTEE ON SEPTEMBER 8, 2026 AND THAT IT IS THE
INTENTION OF THE TOWNSHIP COMMITTEE OF THE TOWNSHIP OF READINGTON TO
CONSIDER PASSAGE OF SAID ORDINANCE AT THE REGULAR MEETING OF THE
TOWNSHIP COMMITTEE TO BE HELD AT THE MUNICIPAL BUILDING, 509 ROUTE 523,
WHITEHOUSE STATION, NEW JERSEY, ON SEPTEMBER 21, 2026 AT 6:30 P.M. AT WHICH
TIME AND PLACE, OR AT ANY TIME OR PLACE TO WHICH THE MEETING SHALL BE
FROM TIME TO TIME ADJOURNED AN OPPORTUNITY WILL BE GIVEN TO ALL PERSONS
WHO MAY BE INTERESTED THEREIN TO BE HEARD CONCERNING SAID ORDINANCE.

ANN MARIE LEHBERGER, RMC
MUNICIPAL CLERK



